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FOREIGN  NEWS  ON  WOOL 


WORLD  WOOL  OUTLOOK 


The  world's  wool  production  outside  of  Russia  in  1924  is  estimat- 
ed to  have  "been  about  100  million  pounds  greater  than  in  1923.  Increas- 
es in  the  numbers  of  sheep  in  many  countries  Indicate  probable  further 
increases  in  the  world's  wool  production  for  1925  and  1926.    The  1925 
clip  in  the  United  States  is  estimated  to  be  11,350,000  pounds  greater 
than  in  1924  and  a  larger  clip  is  expected  in  Australia.    The  increase 
in  the  production  of  Australia  accounted  for  approximately  90  per  cent 
of  the  world  increase  between  1923  and  1924.    Although  no  estimates  of 
the  total  number  of  sheep  in  Australia  are  available  for  1924,   the  number 
in  1923  is  estimated  to  have  been  80  million,  as  compared  with  about 
78  million  in  1920.    The  number  in  New  South  Wales,  nearly  one -half  of 
the  total,  is  estimated  to  have  increased  from  35  million  in  1923  to 
37  million  in  1924.    Although  there  are  no  official  forecasts  of  the 
wool  clip,  commercial  forecasts  agree  that  the  crop  will  be  larger  than 
last  year's,  according  to  ono  forecast  about  10  per  cent  larger «•  In 
New  Zealand  the  number  of  breeding  ewes  has  increased  from  11,600,000 
in  1920  to  13,076,000  in  1924,  indicating  clearly  a  tendency  to  in- 
crease breeding  stock  and  therefore  wool  production.    England  reports 
an  increase  of  7.6  per  cent  in  sheep  this  year  over  1924.    Nine  European 
countries  in  1924  reported  a  total  of  80  million  sheep,  as  compared  with 
a  little  loss  than  77  million  in  1923,  indicating  a  tendency  to  increase 
the  basis  for  wool  production  in  those  countries.     It  is  apparent, 
therefore,  that  wool  production  is  recovering  from  the  post-war  slump. 


but  it  is  evident  that  in  the  past  year  consumption  has  scarcely  equalled 
production.    Although  the  wool  stocks  in  tho  United  States  in  the  hands 
of  manufacturers  and  dealers  on  the  1st  of  July  wore  somewhat  loss  than 
last  year,  stocks  in  surplus  producing  countries  are  greater  than  last 
year.    It  was  reported  a  short  time  ago  that  approximately  one-fourth 
of  last  year's  clip  in  Uruguay  remained  to  be  sold,  and  stocks  are  re- 
ported to  be  heavier  than  last  year  in  Argentina  and  Australia.  In 
considering  the  outlook  for  next  year,  both  this  increase  in  stocks  and 
tho  probability  of  larger  production  of  wool  must  be  taken  into  account. 

It  is  apparent  that  tho  world's  consumption  of  wool  outside  of 
Russia  is  less  than  it  was  before  the  war.    Tho  production  of  the  world 
outside  of  Russia  last  year  was  about  200  million  pounds  less  than  the 
pre-war  (1909-15)  average.    The  changed  position  of  Russia  in  the  world 
markets  is  an  important  factor  in  this  situation.    Russian  imports  before 
the  war  exceeded  exports  by  74  million  pounds,  and  since  the  war  both 
imports  and  exports  have  been  negligible.    Tho  imports  of  Germany  have 


It  is  very  difficult  to  estimate  tho  world's  wool  consumption 


i 


9 


SW-1 


-2- 


also  been  reduced  from  an  average  not  of  about  449  million  pounds  to  316 
millions  in  1924.    The  reductions  in  the  imports  of  Russia  and  Germany 
therefore  together  amount  to  approximately  207  million  pounds,  which, 
offset  by  34  million  pounds  imported  by  Poland  in  1924,  leaves  a  no  t 
reduction  in  Germany  and  Russia  of  about  170  million  pounds,  not  far 
from  the  difference  between  the  estimated  world,  production  in  1924  and 
the  pro -war  average.    It  is  apparent  that  the  return  of  pre-war  demands 
in  Germany  and  Russia  would  greatly  strengthen  the  world  wool  markets. 

Effect  of  the  -Tariff  on  Domestic  Wool  Prices 

Since  the  tariff  of  1922  has  been  in  effect  the  price  of  Fine 
Territory  staple  wool  at  Boston  has  varied  from  slightly  below  the 
London  price  of  wools  of  comparable  grades  to  a  price  as  far  above  the 
price  in  London  as  the  tariff  plus  cost  of  transportation.     In  the  past 
year  prices  in  Boston  slumped  below  the  London  prices  and  then  rose  to 
materially  above.    On  July  12,  for  example,  the  average  price  of  64's 
to  70 's  on  the  London  auction  was  approximately  $1.31  per  pound  as 
compared  with  $1.28  for  Fine  Territory  staple  in  Boston.     On  March  13, 
1925,   the  average  London  price  was  $1.27  as  compared  with  $1.60  in 
Boston,  a  difference  of  33  cents  in  favor  of  Boston.    The  more  recent 
sales  of  wool  in  London  have  been  from  12  to  15  cents  below  prices  in 
Boston.    The  experience  of  the  past  two  years  suggests,  therefore,  that 
the  tariff  vail  protect  wool  prices  up  to  an  extreme  limit  of  30  to  35 
cents,  but  will  no.t  guarantee  the  average  price  to  be  held  at  this  level 
above  other  world  markets.    Though  for  short  periods  the  price  of  wool 
in  Boston  may  fall  to  the  level  of  other  world  markets,  so  long  as  we 
do  not  produce  enough  wool  to  supply  our  own  needs  it  is  not  likely  to 
remain  at  that  level  or  below  for  a  period  of  any  length. 

The  temporary  suspension  of  the  Australian  auction  sales  in  S3ay 
seems  to  have  arrested  the  downward  trend  in  wool  prices  which  began 
in  January,  and  there  is  nothing  in  the  present  situation  to  indicate 
that  the  previous  rapid  downward  trend  will  be  immediately  resumed. 
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FGRSXGEI  ESV7S  Oil  WOOL 


HJGMOBI^.  AT  LOHDON  WOOL  SAXES 


The  fifth  series  of  London  wool  sales  closed  on  October  8, 
with  prices  for  the  most  part  at  higher  levels  than  those  prevailing 
at  the  opening,  according  to  a  cable  to  the  Department  of  Agriculture, 
from  S»  A.  Foley,  American  Agricultural  Coinmissioiier  at  London.  A 
good  demand  from  the  Continent  was  the  principal  factor  in  the  strength- 
ened, tone  of  the  market*    Although  details  as  to  the  origin  of  the  wool 
quoted,  are  not  available,  opening  and  closing  prices  for  the  recent 
sales,  as  Gabled  by  Commissioner  Foley,  show  vat  Crossbreds  were 
generally  higher  with  44 1  s  to  46 's  making  greatest  gains .    Merino  60' s 
were  also  higher,  but  the  finer  counts  closed  slightly  below  opening 
levels  o 


OPEITIjIG  Aim  CL03IKG  PRICES,  CL3AIT  \/G0L 
FIFTH  SERIES  OF  WOOL  AUCTIONS,  LONDON 


Gra  de 

:            Opening  : 

Closing 

September  15  : 

Dc-tobr=r  8 

Dollars  ~cer  "pound  ; 

Pa liar s  per  pound 

36 '■»>..  ««««•«•«••««: 

:              o34  ; 

:  .40 

40'^    : 

:               o36  : 

:  .42 

44  U  .   ; 

:              .33  ; 

:  .48 

46'.^  o  : 

:              .40  j 

;              » 5o    —    • 55 

50 L.-...--..   : 

;               «57  : 

:  .68 

56  •-»••«•»«<>••■••'•  : 

:               *67  : 

:  o73 

60s s.  . ....  .......  ; 

:  .85 

:  .91 

641.3  . . . .   : 

:           1*05  : 

:  1,01 

70I-3-.co...  .  ; 

:  1-15 

I  1.07 

AUSTRALIAN  V7Q0L  CLIP  AND  CARRYOVER 


h  The  carryover  of  wool  from  the  1924-25  season,  July  1  to  June  30, 

was  estimated  on  June  50  at  505,964  bales  compared  with  44,439  in  1923-24 
and  186  in  1922-23,  according  to  statements  compiled  by  the  National 
Association  of  Wool  Selling  Brokers  of  Australia.    On  July  31  the  stock 
from  this  clip  had  teen  reduced  to  388,185  bales  and  on  Ausut  51  to  220,900* 
At  the  latter  date  the  amount  of  the  new  clip  in  store  was  205,900  bales. 
Although  it  Is  semi~off icially  estimated  that  the  new  clip  will  be  10  per 

cent,  o-rer  that  of  last  year  some  pastoral  authorities  have  expressed  the 
opinion  that  the  Increase  will  not  amount  to  more  than  5  per  cent,  accord- 
ing to  the  "Country  Life  and  Stock  and  Station  Journal"  of  Sydney  for  August 
21.    Several  authorities  also  state  that  they  will  not  bo  surprised  if  there 
is  no  increase  at  all  compared  with  last  Reason.    Although  there  are  more 
sheep  to  shear,  the  sheep  in  many  districts  are  cutting  light  because  of 
the  dry  season. 
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LONDON  AMD  NEW  ZEALAND  WOOL  SALES 


LONDON  SALES:    The  last  series  of  London  Colonial  Wool  Sale's 
which  opened  on  November  24  with  keen  and  "brisk  "bidding  from  all  sections 
closed  on  December  17  with  prices  somewhat  loTrer  on  grades  36' s  to  50's 
"but  from  par  to  slightly  higher  on  grades  56's  up  to  70's,  according  to 
a  cable  to  the  Department  of  Agriculture  from  Agricultural  Commissioner 
E.  A.  Foley  at  London.    isitriciUi' "buying  was  light.     Continental  buying  was  f 
free  but  slack  towards  the  end  of  the  sale.    The  total  quantity  available 
for  the  series  was  178,500  bales. 

> 

Prices  at  closing  date  of  London  Colonial  Wool  Sales. 


Grade 


October  8. 


December  17. 


! 

70's    : 

64  »s   : 

60»s    : 

53»s   : 

50's    : 

45fs  *   : 

44's  ,   ; 

40's   ,   : 

36 *s   : 


Cents  per  -pound 

107 
101 

91 
73 

63 

52  -  54 

48 
42 
40 


Cents  -per  -pound. 

109 
97  -  101 

93 
73 

55 
46 

42  : 
40 


Forthcoming  sales  open  as  follows:    Jan  19,  March  9  and  Spril  27, 

WELLINGTON  SALES:    At  the  second  sale  held  in  Wellington  this 
season  prices  declined  from  4  to  8  cents  per  pound,  according  to  a  cable 
from  Consul  Hudson  at  th?t  market.    About  25,000  brles  were  offered  but 
withdrawals  were  heavy.     Bradford  and  continentel  bidding  was  chief ly  for 
the  lower  grades.    American  bidding  only  for  the  choise  lots.     At  the  first 
sale  10,000  b?les  were  offered  of  which  94  per  cent  was  sold. 

Prices  for  Wool  at  recent  Wellington  Sales 


gr-de  ' 

November  16. 

• 
• 

ft 
• 

December  11  -  12 

Cents 

• 

Cents 

Merino  •  •  • . .  ' 

32  -  49 

• 

26  -  45 

Fine  Half  bred   : 

32  -  40 

1 
* 

24  -  36 

Medium  H^lf  bred  ! 

:  30-40 

• 

22  -  34 

Cor.rse  H^.lf  bred   1 

24  -  38 

• 

20-30 

Fine  Crossbred  »  : 

22  -  36 

• 
• 

14  -  28 

Medium  Crossbred  .«...,.  : 

:              22  -  34 

• 
* 

Coarse  Crossbred  ; 

!  14-28 

« 
• 

14  -  26 

Hogg ets  »♦.••».«•••»»••» 

:  24-^3 

» 

18  -  32 

0 


»  a  •   x.  *  1 
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FOREIGN  FEWS  ON  SKESL  AND  WOOL 


WORLD  WOOL  PRODUCTION  IN  1925 

In  seven  countries,  which  last  year  produced  more  than  half 
of  the  world  wool  clip,  conditions  now  indicate  a  yield  for  1925 
only  slightly  larger  than  that  of  1924,  according  to  information  received 
in  the  Department  of  Agriculture.     Reductions  in  the  Australian  estimate 
are  largely  responsible  for  the  very  moderate  increase.  Notwithstanding 
the  fact  that  the  1925  clip  will  probably  not  be  as  large  as  previously 
anticipated,  the  1925-26  wool  season  started  out  with  larger  supplies 
than  the  preceding  season  because  of  the  large  carry-over  of  the  1924 
clip  in  the  principal  producing  centers  and  in  London. 


It  is  now  estimated  that,  although  there  are  more  sheep  to  sheer, 
the  Australian  clip  will  be  little,  if  any,  larger  than  the  685,000,000 
pounds  produced  last  year,  because  of  the  fact  that  the  sheep  in  many 
pTts  of  the  country  ^re  cutting  ebout  a  pound  less  wool  per  head  than 
last  season.     It  was  previously  estimated  by  the  Prime  Minister's  Office 
that  there  would  be  a  10  per  cent  increase.    This  was  later  reduced  to 
5  per  cent  and  estimates  h-ve  recently  been  lowered  still  further  since 
shearing  has  become  general. 

In  New  Zealand  the  clip  is  now  estimated  at  40,000  bales  less 
than  last  year,  according  to  a  cable  to  the  wool  Record  and  Textile 
World  of  November  26.    This  is  about  14,000,000  less  than  the  208,269,000 
pounds  now  estimated  for  1924,  assuming  the  weight  per  hale  to  be  the 
same  as  in  thet  year.     The  clip  is  also  s-aid  to  be  finer  than  lest  year's. 
Lost  winter  was  very  wet  and  latest  reports  indicate  a  cold,  wot,  back- 
ward spring.    Latest  reports  from  the  Union  of  South  Africa,  indicate 
a  moderate  increase  in  the  clip  this  yc?r  over  the  175,000,000  pounds  of 
last  sceson,  as  a  result  of  favor  eblc  weather  during  the  summer  and  winter 
season. 


The  Argentine  clip  is  expected  to  be  about  the  sane  as  the 
299,000,000  pounds  produced  last  year.    The  Uruguayan  clip  is  reported  at 
110,000,000  pounds  comp-red  with  97,000,000  pounds  in  1924.    An  estim-te 
of  the  amount  of  wool  produced  in  the  United  Kingdom  this  yerr,  based 
on  the  increase  in  the  number  of  sheep  in  England  and  Wales  in  June,  places 
it  at  114,000,000  pounds  compared  with  106,300,000  last  year. 


